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MEXICGO : An Emerging Economy

Stable, democratic government

Comprehensively responding to internal
challenges

15t largest economy; 2"d in Lat. Am.
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Largest exporter in Latin America
127 million population
110,000 engineers graduate yearly

11 current structural reforms

10t most visited country in the world |
35 million visitors in 2016
+85K visitors from Australia in 2016 (10%f)

26.7 billion USD of FDI in 2016 48
PROMEXICO
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SOLID MAGROECONOMIG ENVIRONMENT

Evolution of exports and international reserves in Mexico
(1993 - 2015)

® 177 vittion UsD
Figure has doubled in the last 6

Source ProMexico with information from Central Bank.
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MEXIGO IN THE WORLD: Top Export Destinations
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MUTUALLY BENEFIGIAL
RELATIONS

Fluid political dialogue at every level
Common visions on global questions
Increasing people-to-people relations
Large potential for cooperation

Foremost trade and investment partner
for Australia in Lat. Am.

Growing bilateral trade and investment

Partners in OECD, APEC, G-20, MIKTA,
Pacific Alliance (AU observer)

@ % X The Pacific

ﬂf s Alliance
G20 GERMANY 2017
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BILATERAL GROWTH
MEX - AUS 2013-2016

Australia’s trade and investment relationship with Mexico (b)

Australian merchandise trade with Mexico, 2015-16 (AS$m) Total share Rank / Growth (yoy)
Exports to Mexioo 609 0.2% 32nd
Imports from Mexico 2427 0.9% 19th
Total merchandise trade (exports + imports) 3,035 0.6% 23rd
Major Australian exports, 2015-16 (A%$m) Major Australian imports, 2015-16 (A$m)
Coal 322 Telecom equipment & parts
Aluminium 34 Medical instruments (ind veterinary) 213
Meat (excl beef), f.c.f. 24 Alcoholic beverages 213
Other ores & concentrates 21 Other ores & concentrates 198
*indudes 151,59 of confalenihal fems and speca Iransachions, 157% of folal
Exporis
Australia’s investment relationship with Mexico, 2015 (A$m) Total FDI
Australia's imvestment in Mexico 4,912 1230
Mexico's investment in Australia np 2
Mexico's global merchandise trade relationships
Mexico's principal export destinations, 2015 Mexico’s principal import sources, 2015
1 United States 81.2% 1 United States 47 4%
2 Canada 2.8% 2 China 17.7%
3 (hina 1.3% 3 Japan 4.4%
22 Ausiralia 0.3% J6 Aisiralia 0.2%
&
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DEEPENING BILATERAL TRADE:
KEY OPPORTUNITIES
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Increasing Interest and Awareness

| gateway
C | americas

Report

Mexico: Gateway to the Americas

by the Export Council of Australia
Mexico:

Gateway to the Americas

(l xport Councl
of Ausolla

Think Global Trade: Think ECA,

ITDFund

http://www.export.org.au/research/current-research



AUSTRALIAN SENATE COMMISSION REPORT:
AUSTRALIA'S RELATIONSHIP WITH MEXIGO

(DEC. 2013)

Biliz an3 Legizatian
Chamber socumants

Hansara

Maka 3 submlssion &2 an
Inguiry

+ Approprianans, StMng
and Sacurty

Foreign Affairs, Defence and Trade s

References Committee + e

mmunicatians

+ Establishmantcfa
Bational Intagrity
Commission

+ Financ and Pusilc
Asministration

- Farstan afais, Datanca
iy
Australia's relationship with Mexico e

an3 Construtional

. Ercagtana
Nistnrt

- Frnviagar
+ Frocsgurs
« Pusications

* Rural ana Regianal
Ais and Transpart

Schaal Funding
stmant
* Sonsiny af &ils

+ Sonutiny of Covemment
Euciget Mazsuras

* Selsction af Eliz
* senzer Intarasts

+ Uncomanticnal Gas
Mining

saaring:
+ Taaays Fuzes Haarngs

+ acant 5

wta
Commtes raports
+ Current Sanata Inquiries
* Waw Committia Inquiriss
‘Submissions closing
* Fermar Sanats
Committeas
* Committes raperts du
cember 2014 0t tanka

Hauss of Reprasantathas
mitiess

House of Repracamtativer Committeas  Hansard  Documants

PARLIAMENTARY 2US!

SENATORS AND MEMEERS

HOme - PaniZmEntary Business 5 COMMIMGEs © Sanata Committaas

Mexica » Repart

Report

Australia’s relationship with Mexico
2 Dacambar 2015

© Commonweann of Austrails 2015
1585 £78-1-75010-337-3

Vigw tha raport 35 3 TNgIe OCUMENt - (FDF TSSEE

Vigw the raport 25 saparats downloadabla parts:

Commnma MemBarzaip
Abbraviztions
Racommendatians
Chagter 1 - Introduction

Rsfurral
Canduct of Inqalry

Fast panllamantiy Inauirss
Structurs of rapor
Azknawlazgamants

Chapter 2 - Maxicn’s slwation In tha global gea-palitical and
‘aconamic ordar

Domestic rafarm
Farsian palicy
Economy

Chapter 2 - Oppartunitias to anhance Australiz-Maxico ralations

increassed pliataral angagemant
Traca 2greaments

Blosazurity maasures

Transport Enks

Tasie 3.1 - Fllgts TIma and Prics Comparisan
Tourism

Australia's parcaptions of Mexico

‘Cnaptor 4 - EaucItion ana Rezaarce

Scops for Incraased calizbaratian in the sducation sscior
Patantizl for axtsnding scholarship programs ta Maxico
$£0PS 18 GN1ENa the New ColomBE Flan 12 ICIUGE Maxica
Educational Infrastrustura challangss

3cope for Increasad colizboration in rasaarch

Chagtor § - Oppartunitiar for trada and Invastmant
Awaranass of cpgertunitias In Maxke and Australl
Cammittas view

Appanats 1 - suBmizzians

Appandix 2 - Tablad documants, answars ta quastions an natica,
‘and additlonal Informatian

Samats. Committoas

NEWS & EVENTS

Sanata staneing
Commetsss an Forsign Asirs Dafance and Trads - Inquiry Into Australlz®s ralationship with

(PO 22KE)
(D7 558
tPDF 20KE)

D% 47kE

(D7 gskE

#0715

707 12

(07 38)

(PDF 5%8)

Hanzard Documants

WISIT PARLIAMENT

¥ PARLIAMENT

About this inquiry

An Inguiry Iz AustrNz's
ralationship with Mexicz.

¥ Inguiry hama page

} Tarms of Rarerancs

+ submissions

¥ Pukilc Haarings

+ Adeltional Documants

} 5anata sraneing Cammittass on
Fersign Aairs Dafanca anz Trazs

} Committss hams pags

2ast Public Hearings

23 0ctz015:

2nbarra, ACT

mors...

http://www.aph.gov.au/Parliamentary_Business/Committees/Senate/Foreign_Affairs_Defence_and_Trade/Australia_Mexico/Report

MEXICco



AUSTRALIAN SENATE COMMISSION REPORT:

SEGTORS WITH RIGHEST POTENTIAL

Education and trainin J: Especially transnational and vocational education, and English
language

Food and ag ribusiness: Highly complementary food markets; great potential once tariffs
lessened and awareness of opportunities promoted Australian land management and agriculture
infrastructure highly relevant to Mexico’s macroeconomic needs

Tourism: Healthy industry in Mexico; substantial potential Australian Market

En €rgy : In particular, oil, gas and renewables — massive opportunities for Australian fuel exports and
investment in Mexico’s energy industries 69

Mini NQg and related Resources: Potential increased Australian involvement in exploration and
development (knowledge-sharing, community investment, innovation)

Infrastructure: potential investment by Australian private sector to support Mexican public sectc:)ir £t
projects -,

Water Management: Australian experience and expertise highly relevant to Mexico’s challengeé .

Advanced Manufacturi NQJ: Especially including chemicals, automotives and aerospace,
PRO MEXICO
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MEXIGO'S GHAMPION INDUSTRIES
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FO0D

INVESTMENT 2015: 1.3 billion dollars®
EXPORTS 2015*: 26 bilion dollars

*Agri-{ood Sector

OPPORTUNITY

» Mexico has been the second supplier of food to the United
States for over two decades.™®

« Mexico is the most competitive American country for the
processed foed industry, with manufacturing costs 11%
lower than the United States.

MEXICO IS THE...

« 1st producer and exporter of avocado in the world, @*

» 3rd producer of processed food in Amerca.'®

«» 1st exporter of fresh bluefin tuna, guava, mango, papaya.
tomatoes, and salsas globally."

« 2nd global exporter of asparagus, broccoli, caulifiower,
lemon, ime, melon, walnuts, watermelon, frozen bluefin
tuna, cocoa powder with added sugar, and frozen crange
juice. 10

« 3rd exporter of celery, chillies, cucumber, eggplant,
strawberries, raspberries, and chewing gum in the world.*°

» 4th exporter of vegetables, roots, and tubers, decafienated
coffee, and prepared or presenved cifruses in the world. °

« 5th exporter of garlic, onion, shallots, langoustine, natural
honey, sweet cookies, and candies without cocoa.'®

BEVERAGES

INVESTMENT 2015: 712 millicn dollars®

OPPORTUNITY

+ Mexico produces and exports mezcal, tequila, and sotol,

three beverages with protected designation of onigin.

s |In 2015 tequila was the 8th most exported spirit in the
wiorld, with exports valued at 1.2 billion dollars (152 million
liters), 1@

MEXICO IS THE...
+ 1st beser exporter in the waorld (2.8 billion liters in 2015).%°

B rRO

MExXICOo
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AUTOMOTIVE

PRODUCTION 205: 3.4 million light vehicles
191,000 heavy vehicles™

EXPORTS 2015: 2.8 millicn light vehicles™
156,900 heavy vehicles®S

INVESTMENT 2015: 2.6 billion dollars™

OPPORTUMNITY

+ B1% of the Mexican terminal automotive industry is
exported to more than 100 countries 2-25

s 28% aof the vehicles imported to the United States in
2015 was assembled in Mexico.*

« 11 out of every 100 light vehicles*s and 8 out of every 10
heawvy vehicles®™ sold in the United States in 2015 were
assembled in Mexico.

+ Market opportunities for metal-mechanic processes
required by the Mexican automotive and auto parts
industry are valued at more than 95 billion dollars. ™ *

MEXICO IS THE...

= Tth largest producer of light vehicles in the world.™

« 5th largest producer of heavy vehicles in the world.®
« 1st producer of vehicles in Latin America.™

= 4th largest exporter of light vehicles in the world. =
= 4th largest exporter of heavy vehicles in the world.™

AUTO PARTS

PRODUCTION 2015: 21.8 bilion dollars®
DOMESTIC MARKET: 62.2 hillion dollars®
INVESTMENT 2015: 3.1 billion dollars®

OPPORTUNITY

« 90 of the 100 world's major auto parts producers have
operations in Mexico.®

» 70% of the production of auto parts in Mexico is
purchased by OEMs.3!

« 3 out of every 10 auto parts imported by the United
States are manufactured in Mexico.”

« Auto paris manufacturing costs in Mexico are 12% lower
than in the United States.*

MEXICO IS THE...

« 6th producer of auto parts in the world.'**

» 6th exporter of auto parts worldwide and the 1st
exporter in Latin America.”™#

« 1st exporter of air bags globally.'®

« 1st auto parts supplier to the United States.™

O MEXICO
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AEROSPACE

EXPORTS 2015: 6.7 hillion doliars
INVESTMENT 2008-2015: 1.8 billion dollars

OPPORTUNITY

« 72% of the more than 300 aerospace companies in Mexico
are focused on manufacturing and 24% offer design,
engineenng, as well as maintenance, repair and overhaul
(MRO) services.®

» Mexican engineers participated in the design of the GENx
turbine at the GE IQ Center in Querétaro, which is GES
largest research and design center cutside the United States.

« Mexico is responsible for the manufacture, assembly and
nstallation of parts of the fuselage, wings, horizontal and
vertical stabilizers, and electrical harnesses of the Learjet 85,

« As a member of the Wassenaar Arangement, Mexico has
access to a potential market for high-tech exports for dual
use.?

MEXICO IS THE...
» 7th supplier to the aerospace industry in the United

ELECTRIC

PRODUCTION201S:  19.4 bilion diollars™. 5
EXPORTS 2015: 35.3 bilion dollars™®

MEXICO IS THE...

« 1st exporter in the electric sector in Latin America and
the 5th globally.'®

« 2nd largest producer in the electric sector n Latin Amenca.'®

« 1st supplier of electricity generation and distribution
equipment to the United States.>

« 2nd rgest supplier of lightning products and other electrical
equipment, as well as eectric accessories to the United
States.®

/S PRO

MExXICOo
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HOME APPLIANCES

PRODUGTION 2015: 7.3 bilion dollars™. 15
EXPORTS 2015: 12 bilion dollars'™

MEXICO IS THE...

« 1st exporter of home appliances in Latin Amernica and the
5th globalby. "

» 1st producer of home appliances in Latin America.'s

« 1st global exporter of two-door-fridge-freezers.™

« 2nd largest global exporter of air-conditioners, washing
machines with capacity of 10 kilos or more, and electnc
water heaters.'®

» 3rd largest exporter in the world of gas stoves and
compression-type refrigerators. 17

« 2nd largest supplier of home appliances to the United
States. ™

ELECTRONICS

PRODUCTION 2015: 64 billion dollars™ ™
EXPORTS 2015: 78.4 biliion dollars™

OPPORTUNITY

« 9 of the 10 most important transnational firms for
electronics manufacturing sernvices (EMS) are established in
Mexico.

« Manufacturing costs for electronics and
telecommunications eguipment in Mexico are 15% lower
than in the United States.®

MEXICO IS THE...

« 1st producer of the electronics industry in Latin America
and the 8th largest globally.'

« 1st exporter electronics in Latin America and the 10th
largest in the world.©

« 1st exporter of flat screen TVs in the world."?

« 4th exporter of microphones, speakers, headphones,
parts for television sets, video cameras, and radios
worldwide.'®

« 5th largest exporter of computers in the workd. ™

« 6th largest exporter of printed circuits globally. '

« 2nd largest supplier of electronic products to the United
States.>

/'pno

MExXICOo
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MEDICAL DEVICES

INVESTMENT 2005-2015: 1.94 billion dollars

OPPORTUNITY

« Mexico is America's most competitive country for
manufacturing medical devices, with manufacturing costs
21% lower than in the United States.“©

MEXICO IS THE...

« 1st exporter of medical devices in Latin America and the
8th globally.‘°

« 1st supplier of medical devices to the United States.™

« 3rd largest exporter of needles for suture and tubular metal
needles globally.*

« 4th largest exporter of medical, surgical, dental and
veterinary furniture in the world.™®

« 5th largest experter in the world of medical, surgical, dental
and veterinary instruments and equipment.’®

« 7th largest exporter of respiratory therapy equipment in the
world. "

PHARMACEUTICAL

EXPORTS 2015: 1.96 billion dollars'®
INVESTMENT 1988-2015: 3.5 bilion doliars?

OPPORTUNITY

« 20 of the top 25 phamaceutical companies in the world
have operations in Mexico.

« Manudacturing costs for the pharmaceutical ndustry in
Mexdco are 17% lower than in the United States.*!

MEXICO IS THE...

« 1st exporter of pharmaceutical products in Latin America.'®

« 2nd largest market for the pharmaceutical industry in Latin
America.'s

PRO M&XICO
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INFORMATION
TECHNOLOGIES (IT)

IKVESTMERT 2013-2017-*1.16 billion dollars™

*Data until the second quarter of 2018

OPPORTUNITY

« Operation costs for software development companies
in Mexico are 33% lower than in the United States ®

« Operation costs for shared service centers in Mexico
are 61% lower than in the United States =

« 26 of the 30 most important software companies in the
world have operations in Maxico 3

- B of the 7 better ranked Business Process Outsourcing
(BPO) companies in the world, according to 1A0F, have
operations in Mexico #

« 33% of the service centers in Latin America are located
in Mexico ®

MEXICO IS THE...

= 1st investment destination for the [T industry in Latin
America.

« Bth most important destination in the world for the
localization of [T and support services, as well as contact
centers.®

= 3rd largest exporter of IT senvicas in the world.®

@

MINING

FRODUCTION 2013 13.47 billion dollars

OPPORTUNITY
+ Mexico ranks 5th among the places with the best
business environment for mining projects in the world

MEXICO 1S THE..

+ 15t destination for mining exploration projects in Latin
America and the 4th globally.4+2

+ 1st producer of silver globalky.#

+ 2nd largest producer of gold in Latin America and the
8th producer in the world *

+ 3rd largest global producer of bismuth.

+ 3rd largest producer of lead in the world.*®

« 5th largest producer of cadmium in the world **

« 6th largest producer of zinc worldwide. *

+ 7th largest producer of salt globally.*®

+ 10th largest producer of copper in the world.*

PRO ME&XICO
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OIL & GAS

OPPORTUNITY

= For the first time in eight decades, Mexico has opened
itz energy sector to global competition.

= The Exploration and Extraction Five Year Plan 2015-
2019 comprises four bidding rounds that include 96
expioration areas and 237 productive oilfields covering
an area of 235,000 =quare kilometers.

« The Five Year Plan for the National Gas Storage and
Transport System 2015-2019 considers strategic
and social coverage pipelines tenders, as well as the
development of commercial pipelines.

= Mexico's energy reform opens a wide range of
opportunities in the sector's supply chain, and implies
a profound change in the transportation, industrial
transformation, distribution, and sales models of
hydrocarbons.

RENEWABLE ENERGIES

INSTALLED CAPACITY 2013 - 16,665 MW

OPPORTUNITY

+ Renewable enengies account for 25% of the country's total
installed capacity to generate electricity**

= By 2024, 35% of the eleciricity generated in Mexico will
come from clean sources; 40% in 2035, and 50% in 20504

+ Average daily inzolation during the year in Mexico iz 5.5
KWh/m?, and values higher than 8.5 KWh/m? can be
registered

MEXICO IS THE...

= 3rd most attractive country in the word for investment in
photovoltaic solar energy projects.'®

+ Latin American country with the largest manufacturing
base of photovoltaic panels, with an annual production
capacity of over 1,687 MW

PRO M&XICO
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FASHION & DESIGN

TEXTILE & CLOTHING
EXPORTS 2013- 6.7 bilion dollars™

LEATHER & FOOTWEAR
PRODUCTION 2013 251 million pairs of shoes'
EXPORTS 2013- 1.37 billion dollars'

(27 million pairs of shoes)

CREATIVE INDUSTRIES

MEXICO 15 THE...

= 1st exporter of clothing products to Latin America and
15th largest exporter worldwide '®

= bth largest supplier of textile and clothing products to
the United States.'”

« 6th largest supplier of jpwelry to Canada and the United
States. "

« Gth largest footwear producer in the world. " *

= 13th largest exporter of silver jewelry in the world."?

EXPORTS DF CREATIVE GODDS- 6 bilion dollars™
MASE MEDIA SALES- 26 bilicn dollars™
OPPORTUNITY

+ Due to its geographic location, Mexico is the ideal platform
1o produce creafive goods for the Spanish-speaking markest.

« Contents produced in Mexico are exported to mons than
100 countries and are increasingly consumed by the
Spanish-speaking market in the United States.

« There are more than 1,500 companies in Mexico
providing production, post-production, animation, and
digital senvices.

= Digital Creative City (Guadalajara, Jalisco) will be the most
important cluster of the creative, digital, and entertainment
industries in Latin America.

MEXICO IS THE:

= 1st exporter of creative goods in Latin America.

- 1st Spanish-speaking market for video games in Latin
America.®

« 4th largest market in the world (in terms of assistance to
movie theaters) for the film industry. 5

- 6th world's largest exporter of animation, video games,
software, and digital contents.™

PRO ME&XICO
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MEXIGO:
COST EFFECTIVE
MANUFACTURING DESTINATION

Chart of the day: Wages per hour are lower in Mexico than in China

s Mexican wages in

4 Wages per I_mur in the ) ]
manufacturing sector man Ufactu in g d IS p | ay
34 o stable competitiveness.
27 s USD per hour China
g || SD per hour Mexico
== « =G7% CNY Depreciation
1 37% CNY Depreciation
== = =20% CNY Depreciation
= «»= 10% CNY Depreciation
0

SEE8EERBEEERE &G

Source: Bank of America Merrill Lynch Global Research, INEGI, ILO, Bloomberg

2014*
2015*
2016
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DOING BUSINESS IN MEXIGO

Baker
McKenzie.

Doing Business in Reliable and updated information
Mexico 2017 — to compete in the global economy.

http://www.bakermckenzie.com/-
/media/files/insight/publications/2017/doing
businessmexico/bk _mexico_dbi_2017.pdf

PRO M&XICO
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MEXIGO:
10P COMPETITIVE ALTERNATIVE

KPMG 2016
QB|OC@“HQ S/DU[ - . Top 3 cost competitive countries

Major cost factors

1USITeSS? & &
o VI

Top countries with the %ﬂda . Ehe”an . H
lowest business costs 1o -UK s Mexico  Canada Italy

Germany

Mexico

Canada - o ¥ ‘ X — H n
Netherlands ; e - R N |

Italy N - W Facility Costs Mexico  Germany  Canada
Australia 3

France

. . 1 ‘e R\
UK ._ ;
Germany ﬂ X n u | Em——

: Japan Mexico : Transportation Japan Canada Germany
0. US EEE

I OONDO A DN 2

&
Source: KPMG Mei‘é'li'v
https://www.competitivealternatives.com/highlights/default.aspx Z AN A



MEXIGO:

10P GLOBAL RANKING
TAX GOMPETITIVENESS
- KPMG 2016

Countries with the lowest tax costs*

Canada

UK
Netherlands
Mexico
Australia
Germany
United States
Japan

. ltaly

10. France

1Top 5 countries with the lowest
1total effective tax rates*

©ONODOH BN

*Total Tax Index comparison of countries examined i i ined in this study
________________________________________________________________________________________ 1

Top 5 tax competitive countries by sector

e Digital Services B+l canada Sk uk mmm Netherlands s E
Research & Development [J#] Canada mmm Netherlands  Sf= UK il Australia i
@ Corporate Services Itl Canada II Mexico ‘2 :‘ UK = Netherlands E us E
@ Manufacturing I*] canada BB Mexico SH= UK mmm Netherlands o] Australia i

Source: KPMG
https://https://www.competitivealternatives.com/reports/compalt2016_report_tax_en.pdf

Top 10 tax competitive cities*

. Toronto, CA

. Vancouver, CA

. Manchester, UK

. Montreal, CA

. Amsterdam, NL

Rotterdam, NL

. Mexico City, MX

. Cincinnati, US

10. London, UK

1

2

3

4 ———————
5. Monterrey, MX ©
6

7

8

9

o
o

“Total Tax Index comparison of

MExXICOo

major global cities
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MEXIGO:

10P 10 GLOBAL MANUFAGTURING
COMPETITIVENESS INDEX

DELOITTE 2016

ABOUT THE STUDY
+” DOWNLOAD FULL STUDY

COMPETITIVENESS RANKINGS

u JEDED

B |ndia

Source: DELOITTE

DOWNLOAD MEXICO SUMMARY
DATA SOURCES

Mexico

NORTH AMERICA

2016 Competitiveness Rank or 40 COUNTRIES

8 7

2020 Predicted Competitiveness

Man

$163.6 B
Mexico
survey Ave. [N

% of Total GDP
P 17.6%

3-Year CAGR

$6.24/hr

2016 Competitiveness Rank or 40 counTRIES

874 7.

2020 Predicted Competitiveness

mexico [N
survey Ave. [N

% of Total GDP
P 17.6%

3-Year CAGR

M acturing
$6.24/hr

mexico [
survey Ave. [N

Corporate Tax Rate
30%

http://www2.deloitte.com/global/en/pages/manufacturing/articles/global-manufacturing-competitiveness-index.html|

Mexico [

survey Ave. [N

or, roughly

1in2611

Li Pr 2014
$38,271.60 GDP/person

mexico [N
survey Ave. [N

Manufacturin

$309.1 B

mexico [N
surveyive. [N

% of Total Exports

77.7%




MEXIGO:
A TOP 10 INVESTMENT HAVEN FOR 2017

C E U S U RV EY — inf:"fc::zmmm
PWC 2017 el

January 20:

Mexico is expected to emerge as the
8th best destination for growth in
2017, according to 1,379 surveyed
CEOs

Source: PwC . . o . PROMéXlCO

https://lwww.pwc.com/gx/en/issues/high-growth-markets/assets/pwc-gmc-winning-in-maturing-markets. pdf
Trade and Investment



MEXIGO:
SIRONG TRADE RELATIONSRIPS INTO THE

UNITED STATES

R
A

US Trade Figures (USS Billions)

US Exports US Imports Total Trade US Deficit | Deficit (% of trade)
Mexico $236 $297 $533 -561 -11%
China $117 $503 $620 -5386 -62%
Japan S63 $135 $198 -572 -36%
Korea S43 S74 $117 -$31 -26%
Germany S49 $126 $175 -S77 -44%
France $32 $49 S8l -$17 -21%
Russia S7 S17 S24 -$10 -42%

*data from Trademap.org

Adapted from J. De Nigris (2016)

Some Findings and Comments

1. Mexico imports more than double that of China (5236 vs. $117).

US deficit with China is 5 times bigger than that with Mexico ($386 vs. $61).

2.
3. US trade deficit with Mexico is similar (in dollar value) than that with Germany and Japan (about $65.)
4,

US trade deficit with Mexico represents only 11% of total trade between the two countries,

about half the % of the next country in this sample (France), and less than a third of Japan and Germany.
5. US is key investor in Mexico; a relevant % of US imports from Mexico are made by US-owned companies.
This means that "mexican products" brought to the US are made by US companies.




MEXIGO:
EASE OF DOING BUSINESS 2016

@ WORLD BANK GROUP

Ease of Deing Business in
3 .
I I MEXICO DOI N G BU SI N ESS Measuring Business Regulations

This page summarizes Doing Business 2016 data for Mexico. The first section presents the Ease of Doing Business rank (out
of 189 economies) and the distance to frontier (DTF )™ measure, overall and by topic. The second section summarizes the key
indicators for each topic benchmarked against regional averages.

ECONOMY OVERVIEW S prinT | # ExCEL Performance
REGION Latin America & Caribbean DOING BUSINESS DOING BUSINESS CHANGE IN RANK
INCOME CATEGORY U iddle i DTBRANK 2015 RANK® 2015 9 #42
pper mi income
38 42 + 4
POPULATION 123,799,215 2014 9 #53
GNIPER CAPITA 9,930 DOING BUSINESS DOING BUSINESS CHANGE IM DTF (%
(USs5%) 2016 DTF (% POINTS) 2015 DTF (% POINTS) FOINTS) @
: . m @
CITY COVERED Mexico City, Monterre
! ! 7372 72.15 + 1.57
Rankings Distance to Frontier Distance to Frontier - Mexico City Distance to Frontier - Monterrey Top Rank In
Latin America
Topics DB 2016 Rank DB 2015 Rank Change in Rank
Starting a Business 65 63 L
Dealing with Construction Permits 67 65 L
Getting Electricity 72 76 t 4

&
Source: http://www.doingbusiness.org/data/exploreeconomies/mexico/#starting-a-business PRO MeXIco
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@ WORLD BANK GROUP

Economy Rankl ngs DOING BUSINESS Measuring Business Regulations EXPLORE ECONOMY DATA L

Economies are ranked on their ease of doing business, from 1-189. A high ease of doing business ranking means the
regulatory environment is more conducive to the starting and operation of a local firm. The rankings are determined by
sorting the aggregate distance to frontier scores on 10 topics, each consisting of several indicators, giving equal weight to
each topic. The rankings for all economies are benchmarked to June 2015.

Ranking Methodology

u: = Subnational Doing Business data available. calculated (PDF).
Rankings by region: | Select region ¥ |or Rankings by income: | Select income Y
S pRINT | @ EXCEL
Fase of Startin Dealing with Frotectin Tradin
Doing & 5 . Getting Registering  Getting L & Faying & Enforcing  Resolving
Economy , a Construction L . Minority Across
Business . . Electricity  Property Credit Taxes Contracts  Insolvency
Business  Permits Investors Borders
Rank &
Singapore 1 10 1 B 17 19 1 5 41 1 27
New Zealand D 1 3 31 1 1 1 22 55 15 31
Denmark 3 29 5 12 9 28 20 12 1 37 9
Korea, Rep 4 23 28 1 40 42 2 29 3 2 4
G a D 1 4 39 47 5 3] 42 20 4 14
Canada 14 3 53 105 42 7 G 9 =44 45 16
Germany 15 107 13 3 62 28 49 72 35 12 3
C Mexico * D 65 67 72 106 5 57 52 59 a4 28

PRO M&XICO

Trade and Investment

Source: http://www.doingbusiness.org/rankings



MEXIGO:

GLOBAL GOMPETITIVENESS REPORT 2016 -

WEORLD

WEF ECONOMIC
FORUM
T

COM ST TTED TEd
1M FROA TN THE STATE
OF THE Wi

inzight Repaort

The Global
Competitiveness Report

2016-2017

Klaus Schwab, World Economic Forum

i?

Source: World Economic Forum

The Global Competitiveness Index 2016-2017 Rankings

i

1

BIEMIEIEIR

1

http://www3.weforum.org/docs/GCR2016-2017/05FullReport/TheGlobalCompetitivenessReport2016-2017_FINAL.pdf



Score!
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Economy Prev?  Trend?

Switzerland

Netherlands

i e
e
I o 2 BT
S

Germany

Japan
HongkongSAR 548 7 ..
Finland !

Denmark

Newzemana

Taiwan, China L

Canada
United Arab Emirates !
Belgium !
Austria

Luembourg 5.

00000000

France

<) Australia

Source: World Economic Forum

http://www3.weforum.org/docs/GCR2016-2017/05FullReport/TheGlobalCompetitivenessReport2016-2017 FINAL.pdf

Economy Score! Prev.2  Trend?

Mexico 51 138

Glohal Competitiveness Index:
2016-2017 edition

Key Indicators, 2015

Population (millions) 127.0 @ GOP per capita (US3)

w03 (1)

GDP (LSS tillions) 11443 (1) GDP (PPP) % world GOP

e (D

15t pillar:
Institutions

12th pillar: T
Innovation

2nd pillar:
Infrastructure
5

b

11th pillar:
Business

sophistication

3rd pillar:
Macroeconomic

environment

10th pillar: . 1 .
Market size

4th pillar:
Health and primany
education

gth pillar: N —
Technological

readiness

Sth pillar:
Higher education
and training

Eth pillar:
Financial market

developrent

Gth pillar:

Zoods market
Tth gillar: efficiency
Labor market

efficiency

B Mexico Latin America and the Caribbean

PRO M&XICO
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MEXIGO:
IRADE FACILITATION PERFORMAGE

Country performance, latest available year.
2 = best performance that can be achieved.

Covernance

& Information
i availability
B Mexico matches or exceed best External =L N—
bord
performance across the OECD woency of the trade
Community

sample as regards automation and  cooperation

border agency cooperation. Internal
border Advance
agency rulings
cooperation
= |Improvement between 2012 and
2015 in the areas of information
. - . Formalities Appeal
availability, advance rulings, the (Procedures) procedures % 5

streamlining of border procedures
and border agency cooperation. Formalities Fees &

(Automation) charges

Formalities
{Documents)

- México -8 Australia -+ OECD

Source: OCDE 5
http://lwww2.compareyourcountry.org/trade-facilitation?cr=mex&Ig=es PRO MeXIco

Trade and Investment



MEXICO:
BOOSTING INVESTOR GONFIDENGE
IP REGULATIONS GERTIFICATIONS

Mexico has developed a strong legal infrastructure that
protects intellectual property rights.

Rigorous IP

Protection

: The Mexican Institute of Industrial Property is
Regulations

responsible for the enforcement of all industrial and
intellectual property laws in Mexico.

PRO M&XICO

Trade and Investment



MEXIGO:
IP GERTAINTY

IP Protection

Commitment through
multiple treaties

World Intellectual Property Organization
Paris Convention for the Protection of Industrial Property

Nice Agreement Concerning the International
Classification of Goods and Services for the Purposes of
the Registration of Marks

Lisbon Agreement for the Protection of Appellations of
Origin and their International Registration

Patent Cooperation Treaty
Singapore Treaty on the Law of Trademarks
Trademark Law Treaty

Vienna Agreement Establishing an International
Classification of the Figurative Elements of Marks

Strasbourg Agreement Concerning the International
Patent Classification

Locarno Agreement Establishing an International
classification for Industrial Designs

PRO M&XICO

Trade and Investment



BUSINESS EXPANSION
AU > < MX

Ausenco

CSL u “i_nppvia FARES RURAL Austik Incitec Pivot Limited ‘!‘. “ SMEC
ALS @

A Symbol of Excellence .“ & 0 P M A N T E K

@ v Jm bhpbllllton .Mhm camcar
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% ‘ A ORICA seek _

B ]
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FUTURIS e reca’ The vision of a clear sky
Ausenco

MINING AND MATERIALS

L.
. _!}1;1_ '% Metalsa% C_/\j

{}m.‘r.l'a!p as o way af life

&
Sources: Austrade (2015) Broadening Horizons; ProMexico (2016) PRO Meflco
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BUSINESS EXPANSION
HISTORY IN PROGRESS

President of Mexico, Enrique Pena Nieto
and

BHP Billiton GEO, Andrew Mackenzie
3-3-2017

2 8l

FEMEX Dbhpbilliton

Petroleos Mexicanos (PEMEX) and BHP Billiton sign Trion Block deepwater oil agreement.
The first of a kind agreement will involve investments of up to 11 billion USD.

. . - el Yy
Sources: President's Office and BHP Billiton Press release Me‘,é Iz‘no



DEEPENING THE RELATIONSHIP
BILATERAL FTA AUSTRALIA-MEXIGO

3. Concluding more free trade agreements

The Coalition will work to conclude trade agreements with India, Indonesia, the 16 Regional
Comprehensive Economic Partnership countries, the Gulf Cooperation Council, and Pacific
Island countries through the PACER Plus agreement.

ks - X We will launch free trade agreement negotiations with the European Union and explore the
The Coalition’s PO“CV feasibility of trade negotiations with Canada, Mexico and Colombia. We will pursue new

for More JObS and Growth opportunities, including in the Indo-Pacific region.

Through Increased Trade and We will also use existing export and investment agreements to maximise the opportunities

|nvestment these agreements create for Australian business. We will use these agreements to tackle new
trade and investment barriers as they arise.

The Coalition will work through APEC, the G20, the OECD and the World Trade Organisation
to create international conditions that support open trade and investment markets.

Folicy for More Jobs and Growth Through Increased Trade and Investment

May 2016

https://www.liberal.org.au/latest-news/2016/05/20/trade-and-investment-drive-jobs-and-growth N
https://www.liberal.org.au/coalitions-policy-more-jobs-and-growth-through-increased-trade-and-investment Me ;,r |C°



https://www.liberal.org.au/latest-news/2016/05/20/trade-and-investment-drive-jobs-and-growth
https://www.liberal.org.au/coalitions-policy-more-jobs-and-growth-through-increased-trade-and-investment

BILATERAL FTA AUSTRALIA
MUTUAL ASPIRATIONS FOR FTA

“Mexico will imme
conversations for b
commercial agreem

ASIa-pacific partne

[Australia).”

Presi

Enrig

23.0

http://www.gob.mx/presidencia/videos/pronunciamiento-en-materia-de-relaciones-ex
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2017
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http://www.gob.mx/presidencia/videos/pronunciamiento-en-materia-de-relaciones-exteriores-91953?idiom=es

MEXICO -
DIPLOMATIC AUSTRALlA

RELATIONS
ANNIVERSARY

SRE
http://www.qgob.mx/sre/prensa/mexico-y-australia-celebran-50-anos-de-relaciones-diplomaticas

DFAT
http://dfat.gov.au/news/news/Paqges/australia-mexico-diplomatic-relations-celebrate-50-years.aspx

PRO M&XICO
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http://www.gob.mx/sre/prensa/mexico-y-australia-celebran-50-anos-de-relaciones-diplomaticas
http://dfat.gov.au/news/news/Pages/australia-mexico-diplomatic-relations-celebrate-50-years.aspx

MEXIGANS DOWN UNDER

Australian Government

#¥* Department of Immigration

and Citizenship

Community Information Summary

Mexico-born

Historical Background

The Mexico-born are relatively new migrants to Australia. Migrant numbers from Mexico continue to be
small; almost half the numbers of Mexico-born arrived since the 2006 Census, under the Skilled or Family

Streams of the Migration Program.

Today
Geographic Distribution

The latest Census in 2011 recorded
3255 Mexico-born people in Australia,
an increase of 80.5 per cent from the
2006 Census. The 2011 distribution by
state and territory showed New South
Wales had the largest number with 1151
followed by Victoria (883), Queensland
(535) and South Australia (289).

Refer to Figure 1.
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At the 2011 Census, 81.7 per cent of the
Mexico-born aged 15 years and over
had some form of higher non-school
qualifications compared to 55.9 per cent
of the Australian population.

Of the Mexico-born aged 15 years and
over, 8.3 per cent were still attending an
educational institution. The corresponding
rate for the total Australian population was
8.6 per cent.

Employment

Among Mexico-born people aged 15
years and over, the participation rate in
the labour force was 73.8 per cent and

the unemployment rate was 9.6 per cent.
The corresponding rates in the total
Australian population were 65 per cent and
5.6 per cent respectively.

Of the 1953 Mexico-bom who were
employed, 57.1 per cent were employed
in either a skilled managerial, professional
or trade occupation. The corresponding
rate in the total Australian population was
48.4 per cent.

Quaj';ﬁ:aﬂgns Srivevsabeveiseveoiseessseteitvevitivieitent Lovesterv s ltiueitosereteit boert s stuctrorseivobreinid ot svenis oivosevivvesseveTsaTuIII I

Qualifications
Per:cont (%) BMexico-born  OTotal Australian Popul ation |
T0
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30 1
|
20 ;
] ~
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. M a1 0T
Degree &  Adv Dip & Dipl  Certificate Level Inad Mo Quals -
Higher DescMot  Attending Ed
Level of Qualification Stated Ins

Lewvel inad Desc/Not Ststed = Education level inadequately described or not stated
No Quals - Atending Ed Ins = No gqualifications and still attending educational institufion

Per cent (%) Occupation
o @Mexico-born @Total Austrakan Population
35
L
30
Il
25 (
» :
15
10 4
] H
04
Managers Prof Tech& Commd& Cler& Sales Mach Op Labourers
Trades PerWhks Adm Wrks & Drvs
Wrks
Type of Occupation

Comm & Per Wrks = Community & Personal Service Workers:

https://www.dss.gov.au/sites/default/files/documents/02_2014/mexico.pdf
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https://www.dss.gov.au/sites/default/files/documents/02_2014/mexico.pdf

PROMEXICO can assist your business

ProMexico Supports:

- Foreign Direct Investment
- Exports of Mexican Products & Servmes
- Internazionalization <

PRO M&XICO
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Tallored Services

- Business Agenda

- Strategic Information

- §pecialized Advice In Mexico
- Mexican Sourcing Assistance
- Promotion Events

eeeeeeeeeeeeeeeeee



DIRECT ENGAGEMENT

Made in Mexico - B2B [#

RTAD,
S A ORe,

Mexico's trade directory

B2B

Buspess 1 Business

PRO MEXICO

Products requred Aroad |

Products of Mexicon Comparies

| Sevices of Mexican Comparies

I Sesrchin

E=pervd

Sgnup

Lognh

Mexican Products by
Sector

OSPCE (40

AGRICULTURE & FOOD

AGRIBUSI

GIFT, JEWELRY & D

{253

AUTOMOTIVE (181

BIOTECHNOLOG

EY (1)

CONFECTION {290)

Services of
Mexican_
Companies

Pus

O PUNTING

ELECTRONIC (288

EQUIPMENT (13)

XTRACTION

ToaeA 1929
ESIGN (249

FORMS, STATIONERY
EQUIPMENT (35)

FOOD INNOWATION (1418

TARDW

MATE

RE & BUILDING

METALS, MANUFACTURING &

MACHINERY (5

METALLURGIC

MINING (68

FISHING (43

BANANA

HAMMOCKS ORE

AVOCADO

New Products required Abroad

CERILOS

FRESH LEMON

PERSA

LEMON

WOODEN SLEEPERS

CHEMIC

AL - PLASTIC (611

TOURIST RESIDENCES (0

HEALTH (27,

PROFESSIONAL SERVK
SOFTWARE & DIGITAL CONTENT

240
24

\[I

All Products required
Abroad

MEXICco



ESAU GARZA
IRADE COMMISSIONER

ProMexico Australia
Embassy of Mexico in Australia
14th Perth Ave. Yarralumla ACT 2600
Ph +61 (02) 6273 3963 Ext 221
esau.garza@promexico.gob.mx
WWW.promexico.gob.mx

O MExICo
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Faro Econdmico Mundial f World Econoric Forum (WEF)
LUNCTAD Word Irvestmant Baport (WIR), 2016

AT Keamay, 2016

Alix Pariners

Crganizaciin para la Cooperacidn v al Desamollo Econdmicos £
Organigation for Economic Co-oparation and Devalopment
The Economist Inteligence Unit, Fondo Mulilateral de
Irvergianes £ Mullialeral nvestment Fund

Wiord Bank, Doing Business 2016

Wiord Bank, Doing Business 2015

Secrataria de Economia /S Ministry of Economy

Global Trade Altas

Forda Monetano Intemacional / Insrmatonal Monetary Fund
Crganizacadn Mundial dal Comencio /' Word Trada Organization
Global insght

Instituio Macional de Estadistica v Gaografia / Mational Instituta
of Statistics and Geograpiy

IHS Connect

Hays

Consejo Maconal de Poblackin / National Population Counci
Asociacitn Nacional da Unversidades a Institutos de Educacsdn
Supsarior / Mational Association of Universitias and Highar
Echucation Institutions

25 World Universaty Rankings, 2016

Word Intallsctual Property Onganization (WIPC)

LS. Department of Trarepartation

Cla Word Facibook

Secrataria de Comuricacionas v Transportes / Ministry of
Communications and Transportation

Asnciaciin Mexicana da la Industria Automaotriz / Meadcan
Automative Industry Association

Asociacian Macional de Productonss da Autobuses, Camiones
¥ Tractocarmionas / Natonal Association of Manufacturers of
Buses, Trucks and Tractors

Ragestro Nacional de Inversiones Extrangaras, Sacretaria de
Econamia / Mational Pagistry of Foreign Investmants, Ministry of
Econdy
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51

52

U.S. Department of Commerca

Organisation Intemationale des Constructeurs d'Automobies
Industria Nacional de Autopartes / National Auto Parts industry
Automotive News

IBIS News

KPMG, Competitive Alternatives (KPMG's Guide to International
Business Location), 2016

Secretarias de dasarrollo econdmico de los estados e
informacion de las empresas / State minisiries of economic
developmeant and infromation from the compares

U.S. Census Bureau

FDI Markets

PricewaterhouseCoopers

International Association of Outsourcing Professionals

Deloitte

FAQ Statistical Databasas (FAOSTAT)

KPMG, 2015

KPMG, 2014

SNL Metals & Mining 2015

Behra Dolbear, 2015

Fraser Institute

Mineral Commodity Summarias 2016, U.S. Department of the
Interior, U.S. Geological Survey

Inventario Nacional de Energias Benovabiles / Natioral Inventory
of Benawable Energies

Secretaria de Energia / Ministry of Energy
Bloomberg New Energy Finance

Camara de la Industria del Calzado del Estado de Guanajuato /
Chamber of tha Footwear Industry of the State of Guanajualo
Creative Economy Report, UNESCO, 2014

Cémara Nacional de la Industria Cinamatografica y del
Videograma / National Chamber of the Film and Videogram
Industry

Gartner




